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SuPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Borough Council

Borough of Matawan

County of Monmouth

Matawan, New Jersey 07747

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various
individual funds and account group of the Borough of Matawan, as of December 31, 2018 and
2017, the related statements of operations and changes in fund balance - regulatory basis for
the years then ended, and the related statement of revenues - regulatory basis and statement of
expenditures - regulatory basis of the various individual funds for the year ended December 31,
2018, and the related notes to the financial statements, which collectively comprise the
Borough'’s regulatory financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the regulatory basis of accounting prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey.
Management is also responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these regulatory financial statements
based on our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America, the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey (the
“Division”), and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards and
requirements require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the regulatory financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Borough of Matawan's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Borough of Matawan’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the regulatory financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S Generally Accepted Accounting Principles.

As described in Note 1 of the regulatory financial statements, the regulatory financial
statements are prepared by the Borough of Matawan on the basis of the financial reporting
provisions prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United
States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for
Adverse Opinion on U.S Generally Accepted Accounting Principles” paragraph, the financial
statements referred to above do not present fairly, in accordance with accounting principles
generally accepted in the United States of America, the financial position of the various
individual funds and account group of the Borough of Matawan as of December 31, 2018 and
2017, or the results of its operations and changes in fund balance for the years then ended of
the revenues or expenditures for the year ended December 31, 2018.

Opinion on Regulatory Basis of Accounting

In our opinion, the regulatory financial statements referred to above present fairly, in all
material respects, the regulatory basis balances sheets of the various individual funds and
account group as of December 31, 2018 and 2017, the regulatory basis statement of operations
and changes in fund balance for the years then ended and the regulatory basis statement of
revenues and expenditures and changes in fund balance for the year ended December 31,
2018 in accordance with the basis of financial reporting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey as described in
Note 1.
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Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Borough of Matawan’s regulatory financial statements.
supplementary information and schedule of expenditures of state financial assistance and data
listed in the table of contents as required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey are presented for purposes of additional
analysis and are not a required part of the regulatory financial statements.

The supplemental information and schedules listed above and also listed in the table of
contents are the responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the regulatory financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the
regulatory financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the regulatory financial statements or to the regulatory financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the supplemental information and data listed in the
table of contents, as required by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, are fairly stated, in all material respects, in relation to
the regulatory financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated July 24, 2019 on our consideration of the Borough of Matawan’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,

contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the Borough of Matawan’s internal control over

financial reporting and compliance.
/JQWA« az‘rol /

CERTIFIED PUBLIC ACCOUNTANTS
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SUPLEE, CLOONEY & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Borough Council

Borough of Matawan

County of Monmouth

Matawan, New Jersey 07747

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, the audit requirements prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey and the
standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the regulatory financial statements of the various
individual funds and the account group of the Borough of Matawan, as of and for the year ended
December 31, 2018, and the related notes to the financial statements, which collectively
comprise the Borough's regulatory financial statements, and have issued our report thereon
dated July 24, 2019 Our report disclosed that, as described in Note 1 to the financial
statements, the Borough of Matawan prepares its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, that demonstrates compliance with a modified accrual basis and the
budget laws of the State of New Jersey, which is a comprehensive basis of accounting other
than U.S. generally accepted accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the regulatory financial statements, we
considered the Borough's control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Borough’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Borough'’s internal control.
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A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Borough of Matawan’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough's financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compiiance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards. However, we noted an immaterial instance of

noncompliance which is discussed in Part lll, General Comments and Recommendations
section of this audit report.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Borough of Matawan’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the Borough of Matawan's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

CERTIFIE)J:’I}%T_IACS A?é%ﬁ%gé_‘
Tdd (/.

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

July 24, 2019
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BOROUGH OF MATAWAN

BALANCE SHEETS - REGULATORY BASIS

CURRENT FUND

ASSETS

Current Fund:

Cash - Treasurer

Petty Cash

Change Funds

Due From State of New Jersey Ch. 20, P.L.1971

Receivables and Other Assets with Full Reserves:
Taxes Receivable
Tax Title Liens Receivable
Property Acquired for Taxes -
Assessed Valuations
Revenue Accounts Receivable
Interfund Receivable

Deferred Charges:
Emergency Authorization 40A: 4-46

Grant Fund:
Interfunds Receivable
Grants Receivable

The accompanying Notes to Financial Statements are an integral part of this statement.

A-5
A-11

A-6
A-7

A-26

A-31
A-27

||A||

SHEET 1

BALANCE BALANCE
DECEMBER DECEMBER

31,2018 31,2017
6,131,620.12 § 6,583,404.88
26.45
150.00 150.00
4,250.00 3,000.00
6,136,020.12 6,5686,581.33
19,416.02 13,592.91
9,293.42 2,964.79
27,600.00 27,600.00
6,533.88 264.00
48,854.61 48,854.61
111,697.93 93,276.31
37,000.00 63,000.00
6,284,718.05 6,742,857.64
159,349.15 170,652.26
767.52 767.52
160,116.67 171,419.78
6,444,834.72 $ 6,914,277.42




BOROUGH OF MATAWAN

BALANCE SHEETS - REGULATORY BASIS

CURRENT FUND

LIABILITIES, RESERVES AND FUND BALANCE

Current Fund:
Liabilities:
Appropriation Reserves
Encumbrances
Accounts Payable
Interfunds Payable
Prepaid Taxes
Tax Overpayments
County Taxes Payable
Regional School Taxes Payable
Library Taxes Payable
Reserve for:
Tax Appeals
Damage Claims
Library State Aid
Marriage Licenses - Due State of New Jersey
Debris Clean Up
Property Reassessment
Master Plan

Reserve for Receivables and Other Assets
Fund Balance

Grant Fund:
Reserve for:
Grants Appropriated
Grants Unappropriated
Encumbrances Payable

The accompanying Notes to Financial Statements are an integral part of this statement.

A-3:A-12
A-9

A-10
A-13
A-15
A-16
A-17
A-18
A-19

A-14
A-20
A-21
A-22
A-23
A-24
A-25

A-28
A-29
A-30

$

$

nAn

SHEET 2
BALANCE BALANCE
DECEMBER DECEMBER

31,2018 31,2017
804,727.18 $ 721,318.40
183,722.73 182,671.31
14,897.99 2,276.15
307,457.46 318,760.57
138,304.79 1,039,919.26
10,397.67 46,044 .42
5,280.51 45,961.62
10.18 10.18
182.00 182.00
55,012.25 64,262.17
77,859.43 49,907.68
1,928.00 1,912.00
2,173.00 1,673.00
12,804.05 12,804.05
19,674.20 41,504.40
1,453.25 1,453.25
1,635,884.69 2,5630,560.46
111,697.93 93,276.31
4,537,135.43 4,119,020.87
6,284,718.05 6,742,857.64
126,855.59 129,221.43
21,710.08 38,258.35
11,551.00 3,940.00
160,116.67 171,419.78
6,444,834.72 § 6,914,277 .42




BOROUGH OF MATAWAN

CURRENT FUND

STATEMENTS OF OPERATIONS AND

CHANGE IN FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenue

Other Credits to Income:

Unexpended Balance of Appropriation Reserves

Total Income
EXPENDITURES

Budget and Emergency Authorizations:
Operations Within "CAPS"

Deferred Charges and Statutory Expenditures
Other Operations Excluded from "CAPS"
Capital Improvements

Municipal Debt Service

Deferred Charges

Total Budget and Emergency Authorizations:
County Taxes

Due County for Added Taxes

Regional School Taxes

Refund of Prior Year Revenue

Interfunds Advanced

Total Expenditures

Excess in Revenues

Fund Balance, January 1
Decreased by:

Utilization as Anticipated Revenue

Fund Balance, December 31

A"

YEAR ENDED YEAR ENDED

DECEMBER 31, DECEMBER 31,
REF. 2018 2017
A-1:A-2 $ 905,075.00 $ 681,860.00
A-2 2,831,714.46 2,757,256.83
A-2 5,923.82 17,839.72
A-2 30,146,199.56 29,362,963.99
A-2 226,391.66 301,599.73
A-12 501,954 .54 356,345.89

34,617,259.04

33,477,866.16

8,231,715.50 8,157,812.00
976,701.00 861,700.00

567,291.95 661,412.14

295,000.00 295,000.00

1,974,420.82 1,499,730.41

~26,000.00 46,000.00

A-3 T 12,071,12927 11,521,654.55
A-17 3,054,663.16 2,857,741 .21
A-17 5,280.05 4596134
A-18 18,162,997.00 17,672,519.00
152.96

40,919.43

33,294,069.48 32,138,948.49

1,323,189.56 1,338,917.67

A 4,119,020.87 3,461,963.20
544221043 4,800,880 87

A-1 905,075.00 681,860.00
A $ 4,537,13543  $ 4,119,020.87

The accompanying Notes to Financial Statements are an integral part of this statement.



Fund Balance
Miscellaneous Revenues:

Licenses:

Alcoholic Beverages

Other

Fees and Permits

Fines and Costs - Municipal Court
Interest and Costs on Taxes

PILOT - Senior Citizen Housing Complex
Cable Franchise Fee

Railroad Parking Lot Fees and Permits
Rental of Matawan Municipal Community Center
Cell Tower Lease

Energy Receipts Tax
Uniform Construction Code Fees
Clean Communities Program
Recycling Tonnage Grant
Alcohol Education and Rehabilitation Fund
Historical Sites Grant
Body Armor Fund
Uniform Fire Safety Act
Off Duty Police Trust Fund Reserve
Due from Western Monmouth Utilities Authority

Receipts from Delinquent Taxes
Amount to be Raised by Taxes for Support
of Municipal Budget:

Local Tax for Municipal Purposes
Budget Totals

Non-Budget Revenue

L

SHEET #1
BOROUGH OF MATAWAN
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2018
EXCESS
ANTICIPATED OR
REF. BUDGET REALIZED (DEFICIT)
A-1 $ 905,075.00 §$ 905,075.00
A-8 21,870.00 21,936.00 66.00
A-2 10,750.00 15,449.50 4,699.50
e 28,600.00 34,179.61 5,579.61
A-8 128,000.00 142,881.75 14,881.75
A-8 40,377.00 87,450.05 47,073.05
A-8 © 89,582.00 101,341.00 11,759.00
A-8 146,387.82 146,387.82
A-8 250,000.00 250,000.00
A-8 52,780.00 54,313.32 1,533.32
A-8 114,961.00 141,630.46 26,669.46
A-8 1,451,158.00 1,451,158.00
A-8 187,122.00 248,703.00 61,581.00
A-27 17,005.52 17,005.52
A-27 11,120.73 11,120.73
A-27 1,544.76 1,544.76
A-27 6,240.00 6,240.00
A-27 2,347.94 2,347.94
A-8 82,770.00 68,025.00 (14,745.00)
A-8 30,000.00 30,000.00
98,000.00 (98,000.00)
A1 2,770,616.77 2,831,714.46 61,097.69
A-1 5,923.82 5,923.82
A-2 8,897,286.68 9,423,259.35 525,972.67
12,572,978.45 13,165,972.63 592,994.18
A-1:A-2 226,391.66 226,391.66
$ _ 12,572,97845 $ _ 13,392,364.29 §$ 819,385.84
REF A3

The accompanying Notes to Financial Statements are an integral part of this Statement.
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SHEET #2
BOROUGH OF MATAWAN
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2018
REF.
ANALYSIS OF REALIZED REVENUES
Allocation of Current Tax Collections:
Revenue from Collections A-1:A-6 $ 30,146,199.56
Allocated To:
County Taxes A-17 $ 3,059,943.21
School Taxes A-18 18,162,997.00
21,222,940.21

Balance for Support of Municipal
Budget Appropriations 8,923,259.35
Add: Appropriation "Reserve for Uncollected Taxes" A-3 500,000.00
Amount for Support of Municipal Budget
Appropriations A-2 $ 9,423,259.35
Licenses - Other:
Clerk A-8 $ 15,213.50
Board of Health & Registrar A-8 236.00

A-2 $ 15,449.50
Fees and Permits - Other:
Board of Health & Registrar A-8 $ 2,705.00
Clerk A-8 24,874.61
Construction Code Official A-8 100.00
Zoning Board A-8 5,150.00
Police Department A-8 1,350.00

A-2 $ 34,179.61

The accompanying Notes to Financial Statements are an integral part of this Statement.
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SHEET #3
BOROUGH OF MATAWAN
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2018
REF.
ANALYSIS OF NON-BUDGET REVENUE

Interest On Investments 3 99,947 .81
Board of Health - Miscellaneous 900.00
FEMA - Sandy Insurance Reimbursement 7,858.08
Copies 205.16
LEA Rebate 21,438.98
Senior Citizens Administrative Fee 960.00
Miscellaneous 95,081.63

A-2:A-4 $ 226,391.66

The accompanying Notes to Financial Statements are an integral part of this Statement.
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